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In IRS tax claim litigation, the IRS's proof of claim is
entitled to a presumption of correctness once the IRS puts on
some substantive evidence that the taxpayer has received income.
The taxpayer has the burden of going forward with sufficient
evidence to overcome this presumption. The taxpayer also has the
ultimate burden of proving by a preponderance of the evidence
that the IRS's determinations are incorrect. (But see, MacFarlane
v. Franchise Tax Bd, of Calif., 83 F.2d 1041 (9th Cir. 1996)
(holding state taxing authority has the ultimate burden of proof
in the bankruptcy forum). The bankruptcy court did not err in
allocating the above burdens. 

On the merits, the bankruptcy court's finding that monies
contributed to the Debtor for the tax year in question were loans
rather than investments and thus not taxable income, was not
clearly erroneous.
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